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INDONESIA AND THE REGION THI'S MONTHG6S BULL

After 2 Years of Gains, Indonesia Slips on Competitiveness Scale Indonesia and the Region

LYR2YS&aAlF KIF& RNRLIISR (62 LI I OS& e Aftfr2 VekofiGairs, SitloNca DIf 2 0 |
Report, bringing a sudden halt to an impressive climb that had seen it climb Slips on Competitiveness Scale
11 places during the last two years.

GLYR2YS&AL NBY I-peyoiming obhtriex Withith eSdev@!S & ldustry News

oping Asia region, behind Malaysia and China yet ahead of India, Vietham ané Indonesia: Searching for Gas Sup- 2
GKS tKAEALLANYSaze GKS 22NIR 9O0Phw2YAges C2NHzY 629C0 4NRBGS
Genevabased norprofit foundation annually compares the operating envi- e Coal-Using Businesses Move into 3
ronments for businesses in 142 economies across the globe. Mining

The report, which was released early September, ranked Indone%ian46
global competitiveness, with Singapore being second (2) and Malaysia 21, beform and Policy Updates
still in front of countries like South Africa, Brazil, Mexico and Turkey. Withe Doubts Linger over Impact of New 3
India (56) and Russia (66) two more BRIZdzy § NA S& | NB W2 dzikiISNFs2nNESRQ 0@
Indonesia. e President Vows to Balance Eco- 4
A deeper glimpse into the results reveals that the coin has two sides: The nomic. Conservation Plans
size of the Indonesian market (ranked 15 our of 142) and the general macro-
economic climate (23) helped securing the position of Indonesia. HoweverkApIN Indonesia

iKS 29C YSyGAaz2ySR aS@OSNrt 1S& Tt OO0 N kiktofihe BeSNBfviRNI 3 Ay 3
investment climate: corruption, poor public services and everdened infra- sion Group Indonesia-EU

structure, including ports, water and electricity.i I £ 82 OA (SR U-‘&A%IN YndoHediZ2 MR dtes kI2 2 NJ
preparedness to adopt soph|st|cated business information and communica- anniversar
tion technology.d 5 SALIAGS SFF2NIa G2 GFO1¢€S u_K_é_}\_%\ ddzST O2NNYzLII A2y
remain pervasive and are singled out by business executives as the MO siness Comin

LINPOESYIFIGAO FILOG2NAR F2N) R2Ay3 Odzaxvﬁa"lldf\‘/esg‘c mblHlﬁ%§eauQ/%vﬁﬁyu}“kzs

Indonesia said. Economic Success

.dzaAySaa tSFRSNA aFrAR GKS NBLR NI acmrﬁglq?s%%lééﬁlhoHNlcng‘E 3 N7Ba a
ness climate in the past two years had been hampered by familiar hurdles, Smelting Deal with Indonesia

such as delays in purchasing land for the development of highways and sea-
ports. Chris Kanter, member of the Advisory Board of the Indonesian Chamber o At !
of Commerce and Industry (Kadin), said he did not see any major break;
through in infrastructure developmenti L y F NI a G NUzO G dzNB = |
2dzNJ F OKAS@SYSyida 2F GKS LI ad FSg &S
land acquisition. Why does it take so long to revise the law? How can thls naC
GA2y RStl & 2y az2yYSGKAy3 OGKI G a ﬁ&ﬁlntemaﬂonal%km RS@%f2LJY
Chris is also the chalrman and founder of Sigma Sembada Group, one o
GKS O2dzyiNEQa Y2ad LINRPYAYSYyd (NI ya y YR t23Aa0GAC
SourceThe Jakarta Globe, September 8, 2@difing by Kadin BSD ven'%‘lk Imprmt;' }B

Investment in North Sumatra
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Indonesia: Searching for Gas Supplies

BSD Bulletin

necessary infrastructure to distribute gas within Indone-
sia.

However, domestic demand is growing, and PGN has
struggled to purchase enough gas to meet local needs,
particularly for local power producers. According to
tDbQa Hamna FyydzZ f NBLRNILZ
mand amounted to 4.86 billion standard cubic feet per
day (scfd) in 2010, but the distributor could only supply
824 million scfd around 16 percent of the total.

Not only are its revenues falling, PGN is also facing a
potential increase in the price that it pays for natural
gas. PGN currently purchases its supply at an average
cost of US$ 1.80 per million British thermal units
(mmbtu), but upstream oil and gas regulator BP Migas
said in early August that it would like to raise this rate to
US$ 5.50 per mmbtu.

According to Raden Priyono, the chairman of BP Mi-
gas, the price that PGN pays is far below the market

Statecontrolled natural gas distributor Perusahaarate, which currently stands at US$5 per mmbtu. If PGN
Gas Negara (PGN) has objected to calls for a potenNere to accept a higher price, it might be easier for the
price increase from its upstream suppliers. At the sangevernment to negotiate rate increases with other cus-
time, the distributor, facing rising domestic demand aniwmers. Indeed, in July BP Migas and Petronas Carigali, a

an irregular supply, is considering new sources of natu-dzo & A RA | NE

ral gas, including the purchase of blocks in North Su
tra.

2 T -ownekl fehetgy glara a Gl G
nietronas, agreed to a price of nearly US$6 per mmbtu.

PGN is resisting the proposed price increases, how-

PGN posted a net profit of 3.35 trillion Rupiah (U$$er, stating that its customeisincluding stateowned

392.6 million) for the first half of 2011 on August 26
slight rise when compared to 3.32 trillion Rupiah (U
389.1 million) for the same period in 2010, local me
reported. Revenue for the first six months of 2011 c¢
clined to 9.41 trillion Rupiah (US$ 1.1 billion) from 9
trillion Rupiah (US$ 1.12 billion) a year earlier, while
cost of generating this revenue increased to 3.55 ftrill
Rupiah (US$ 416.1 million) from 3.48 trillion Rup
(US$ 407.6 million).

According to PGN, irregular supply had a deleteri
effect on its revenues during the first half of 2011.
short, the distributor simply did not have the product
asStftod a¢KS I+ a adzije O

@ility company Perusahaan Listrik Negara (PLN) and
$%lustrial manufacturerg would need justification and
d@mpensation before accepting the hike.

le- ¢ KS FANRG GKAYy3I Aa ¢S
Hhe second thing is there should be clear regulations
tfiedm the government and the last thing is compensa-
danA 2y X AyOfdzZRAY3 | RRAGAZYI
alirector of investment, said on August 24.

Meanwhile, PGN is seeking out new sources of natu-
ot gas, including blocks that US firm ExxonMobil is sell-
limg in North Sumatra. The oil and gas giant announced
on early August that it would sell various natural gas
Jagsatd, inde8imy the Arurffieldzénd dateliitS fiellsy asti KS T A

K @S

a dzLJL

half of this year, but it has become better lately. | hopeell as the North Sumatra offshore field, with the latter

Al oAt f O2y G AydzS (KNERdA
president director, Hendi Prio Santoso, told local me

on August 26. The distributor has asked for a goveiR-S | f ®

ment commitment to ensure sustained supply from
producers.

tDb Aa y2d Fft2yS Ay A
YEGdzNF £ 3 & &adzlll) ASao
largest exporter of liquefied natural gas (LNG). In 2

-L

if paiitigutr in@ergsRto FGN. 1 KS &SI NE¢ t DbQa
dia However, Sutopo has said that it is far from a done

G¢CKAA Aa y204 | aArAYLX S Lz
©f 2aS 221 +Fd GKS RSGFAfA 2F OF
RAI 2y 1 dAaAdzald Hpd a¢KS O2YLI ye
oA f REKISYERE 2 Sy KIGKSY @R dB/SIOERSAR | Y
y Ri2the Sriedntime, BR MigakHas offetetl PGNsame (i K A NR
)100m scfd in additional gas supply from the Grissik field

the country exported about half its natural gas produéa South Sumatra, which is operated by-hised Cono-

tion, in part because it lacks sufficient storage and

lewPhillips. PGN has indicated that the firm is interested

in this supply, if it comes at the right price.
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G2S glyd G2 ¢+1& Hx& 2Fnm 2SS (y2¢ GKIG AG Attt 0SS Y2N
fer, but we have to discuss O2Fft6 Ay (GKS FdzidNBEzZ¢ 56A al AR
0KS LINROSxz¢ a OXFORDLJ?2 | @pgration, Dwi hopes the East Javased company can
August 26, without offer- g‘,{g‘g,fss insulate itself from fluctuation in global coal prices.
ing further details. Indeed, securing energy sources is a matter of lon-
Additional sources of Mfo:the Oxford Business Groupis = gavity for Indonesian companies. According to the En-
. apartner of KADIN Indonesia. They .. - . .
naEuraI gas E:ould certaLn\\y GALE 22Ayite Lot SO Minjstry s€xjsting Rypyen reserves of_ crude oil will
KSt L) Syadz2NB 1t pPdy R »a dzidlwb & last 2R.ygars.and b years for natural gath current
of gas, however, it must www.oxfordbusinessgroup.com. known coal deposits at 21 billion tons, coal is expected
come at an economical to be exhausted at a slower rate, within 83 years.
price if PGN is to remain Gresik is planning to train local engineers to support
profitable. its coal mining unit, which it hopes will secure 10 per-
SourceOxford Business Group, September 5,2011 OSy & 2F (GKS O2YLIl yeaQa O2Ff yS§¢
mated at 4 million tons. In the next five years, it hopes
GKS &ddzoaARAFINE gAff LINBOARS Hp
Coal-Using Businesses Move into Mining coal requirements.
During the 1980s and 1990s, rich Indonesian fami- Dwi said that as energy prices increase, companies
lies aspired to own their own bank, as much for thiéke Gresik will find it difficult to pass on the increasing
prestige as for business reasons. Nowadays, the statisst of production to consumers, due to stiff competi-
symbol of choice among famitontrolled companies tion in the industry.d2 A § K G KS OdzZNNBy G aaic
and corporations is -coal. O2Ff YIN]J SOz FyR O2Ff GNI}RAYS3
Statecontrolled cement maker Semen Gresik: inatural that companies want to grab the opportunity
among the latest of a spate of companies that arees3i2 Sy G SNJ GKS O2F'f odzaAySaases

panding outside their core business by investing in
mining. Gresik recently announced that it had set a
1 trillion Rupiah (US$ 116 million) to acquire a majag
stake in a local coal mining company.

Other companies keen to get into the coal min
sector include state utility company Perusahaan Li
Negara (PLN); heavy equipment distributors Un
Tractors, Trackindo and Intraco Penta; and Medco
ergi Internasional, the biggest Indonesilisted oil and
gas company.
hgyAy3a | 021
becoming a trend, especia
for companies that require
f2G6 2F SySN
{2S8SGeAaLiizszs {
president director.

G/ 2YLI yASa t
Semen Gresik are heading
that direction in order to
aSO0dNBE || NBf

Gresik, which derives all of its revenue from cem
is seeking a miner with coal reserves of up to 10 y

coBhnggela, an analyst who covers the coal sector at state

sideontrolled brokerage Bahana Securities.

rity The coal industry is fragmented, with a few large
producers but many small players as well, digging coal

ngnainly in Sumatra and Kalimantahhis is one reason

stikhy for PLN, the biggest consumer of coal in Indonesia,
tegskbcuring its own reserves seems like a naturalThite

Esempany currently has contracts with 53 different sup-
pliers to provide 55.8 million tons of low to medium
calorie coal, and has been unable to lock down

f pricéd 2n\Jadliayy BPLNIhadito ask the government help

lyto mediate with coal miners over prices. Coal provided

a 35 percent of its power plant fuel in 2010.

Hehe KR2ANRIAOBARt &> 26y Ay 3
$hanSyying EphlBamitHe Market. It secures our supply
and insulates the company from the risk of coal price
OR23 G A bAGRER S5FKEFY Lailys:
irthe Jakarta Globe.

Still, some analysts think that companies are getting

A into theScoah iidesds éntp in order to secure their own
deposits, but without planning to mine a single sifelL

onthink they will keep the commodity [in the ground]

ealgll2y &SOdzZNAYy3d (GKSANI &dzlJL) & X ¢

2dzNJ 29

LINS

a

and a capacity to produce mediurank coal. Medium analyst at Indo Surya Asset Managemété said that

rank coal has a caloric value of at least 5,000

kiB-k Sa8 O02YLIF yASaQ dzyAata | NB yzi

calories per kilogram, and is used primarily for fue?i@d would not become a big exporters of coal.

power plants.

¢ ture
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REFORM AND POLICY UPDATES

donesia), said the tax incentives should be available to
all sectors without a limit on the minimum investment
required. He argued the benefit of broadening the eli-
gibility for industries outweighed the potential losses
in taxation.d ®¢ KS f2a3aSa6 FFNB avltt
trickle-down effects such as employment, production
AYyONBlIrasSa FyR G4KS FyYyz2dzyd 27F A
AFAR® £9ELI yarzy ogArftt 0S8502YS v
K2LJS FT2NJ £t 201t AyRdzZAGN& Sa
Ffa2 SOK2SR tdaNbFelQa OFftt G2
infrastructure and energy supply.
However, Industry Minister M.S. Hidayat had a
more bullish view about the economy after the tax
Doubts Linger over Impact of New Tax Holiday : holiday announcementde said over the weekend that
Scheme average manufacturing growth from 20@®14 was
Despite initially welcoming it as a step towaréxpected to reach an average of 6.78 percent annually,
boosting investment, analysts and industry playeksit increased investment could boost that averagel
were lukewarm about the impact the new tax holidagm hoping that with the incentives, we can reach 7
system would have on the economy.¢ KS A Y LilerCeint averade fannual growth and employ 17 million
not be immediate. Trickidown effects may be visibleLIS2 L S 6& wHamn FTNRY YAYS YAffA:
one to two years after the investment realization isaid.
YIRSZ¢ akAR tdNbI &l | dzRK ASoufcéTReS@karta Globg, Seftéhibef 2IY20ELG | U
state brokerage house Danareksd.. dzi A G Qa y24G GKS
only way to develop our manufacturing, fix traditionEaIPresident Vows to Balance Economic, Conservation
KdzZNRf S& IyR ONBFGS 'y AYyHSINr SR LIR2fAOe F2NJ GKS aSoOd2z2N
The system, which took effect on Aug. 15, allows
any company with an investment value of at Ieast: 1
trillion Rupiah ($117 million) that is engaged in certai

sectors is eligible for a tax holiday. ’FO reStS I n d O n eS i a

The eligible sectors are base metals, machinery an
telecommunications equipment, as well as pioneer; tg meet demandsforfood,ﬁbre fuel and REDD+
industries such as oil refining, petrochemicals and ire '
newable energy. The exemption from income tax is
available to local and foreign investors.

N

aL 6St02YS GKS Y20@0Ss (¢ S 2fR
hurdles like transportation costs, electricity availability i
and the cost of doing business are the key issue: fds '
YI ydzFl OGdzZNBENE G2 NBGdzNY t dzND I e |

said.
al ydzF OGdzNAy 3 g1 & GKS | SyAndyite rapid expaysionR of Slantatior &nd $nd2 y 1

omy in 1980s. The sector, which employs millions dhg activities in forest areas, President Susilo Bambang

workers, grew at more than 20 percent annually be¥udhoyono has vowed to both sustain the environ-

fore being slowed by the 19998 Asian financial crisis, ment and eradicate poverty.

GKAOK NBRAZOSR GKS O2dzy (NEQBEA SO2 yREWSH 2 ANB Al Ky | (i2h 25/Ky 16 S

gle digits.Since then, persistent problents including : promotion of growth and the eradication of poverty,

land acquisition hassles, poor infrastructure and legdbut we will not achieve these goals by sacrificing our

uncertaintyt have plagued efforts to revamp the sec-forests. We must attain both development and the

tor. w3I22R6 YIyYylFraASYSyid 2F 2dzNJ F2NBa
Suryo Bambang Sulisto, the chairman of the Indcsaid at the Forests Indonesia Conference on Septem-

nesia Chamber of Commerce and Industry (KADIN Iper 27.

o
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Yudhoyono said that forest management vaas Norway has confirmed that Indonesia can use the
GAIKGEe AYUSNISAYSR 6A u KundsJ®r2etdhoti@ and fleked@riert &cavRidR ndlud-FT2 2 R &
curity, the availability of wood and fuel and climaténg expanding oil palm plantations on degraded land.
change. Therefore, he added, everyone needs to take Hadi Daryanto from the Forestry Ministry said that
bold initiatives through close collaboration and parthis ministry had made a map of 18 million hectares of
nership with all stakeholders. . forest to accommodate both forest preservation and

2SS Ydzzad OKFy3IS (KS g} éondnrc grovids HelsaidruzNdinGome\deapla éan & 2
that they are conserved even as we drive hard to: atake part in the program through the community for-
celerate our economic growth. We must intensify ouest areas.
efforts to reduce emissions from land use and forestry ¢2 S At t LINR@PARS Hodp YAffAZY
exploitation. These factors account for up to 85 peforest over 20 years. When the time comes, people
OSylt 2F LYyR2ySaArAlQa Sy(ioONY BRBFYKXK&KIF2HNAEt S¥S0OA2RFAEAZK
he said. — . :

The Center for International Forestry Reseafr e Saeine L o
(CIFOR) recorded that Indonesia was losing abo : : ’

was due to unsustainable logging that include the ¢
version of forests to plantations for palm oil, and t
pulp and paper industry. It is also partly due to lar
scale illegal logging, which is estimated to cost Ind
sia about US$4 billion annually.

Indonesia plans to achieve US$ 15,000 per ca
and 89 percent of growth by 2025, from the currergg
level of US$ 5,000 per capita and 6.5 to 7 perce
growth. T

Indonesia has sealed a notable agreement with:the
Norwegian government, which has promised to pay Andrie S. Wijaya of the Mining Advocacy Network
US$1 billion in assistance funds in 2014 should Indo@ATAM) said to maintain the environment as well as
sia be successful in reducing levels of deforestatiadS 2 LJf SQa S02y2YAO ¢6StfoSAy3asr
and greenhouse gas emissions. strengthen local economies rather than major firms.

He cited farmers in Kertabuana village in East Kali-
mantan, who used to earn 14 million Rupiah per
month from agriculture or fisheries before mining ac-
tivities started operating in the area, which polluted
the water and resulted in reduced harvests and fish
stocks.

LY Ylye NB3IA2ya Ay SFadSNy |
sess local wisdom regarding their environment. But
the government tends to see them only as poor peo-

L S g KAOK ONBIFGSa RSLISyRSyOex

l'YRNBg {GSSNE 22NIR .lylQa a
mate change, said Indonesia could capture the carbon
market, which was estimated to grow over the next

five years as the demand for certified products in-
Forestrytalkb 2 NB I 8 Q& 9 Y GPBANRYYSY (G | yViRordaddl SNy GA2y Il 5S@St2LIvSyd
aAYAAaGSNI ONR| {2fKSAY ONRIKOGL 4 3l 0 KSp .y &4 SR 323]“&\{951 aiAyrad
of State at the Department for the Environment, Food and Rural éofurlcé.'l'hlé %aklérffaSPOSt’ ééb%e'?nbgr}?é L

Affairs, Jim Paice, during the Forests Indonesia Conference in Jak

on Tuesday. JP/Ricky Yudhistira

!
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Socialization of the Vision Group Indonesia-EU Report : to Indonesia and Brunei Darussalam, stressed the fact

that any trade agreement between EU and Indonesia

will not come fully into effect before 2022 or 2023.

While the EU is prepared to start negotiating a CEPA,

GKSe gAft GlFAG F2NJ LYR2ySail
NBflGA2yaKALl gAGK LYR2YyS&AlEX
damaged by failed negotiations, Ambassador Wilson

said.

KADIN Indonesia will further socialize the Vision
Group report among its members and members asso-
ciations. Based upon member feedback, KADIN will ad-
vise the Government regarding CEPA negotiation in
order to ensure terms and conditions that benefit Indo-
nesia and Indonesian businesses.

The report of the Vision Group can be downloaded in
Bahasa Indonesia as well as English on the webpage of

KADIN members and member associations gather&eédin BSDyww.bsdkadin.org
on September 20, 2011 for a socialization meeting on
the findings of Indonesi&uropean Union Vision Gro
which were launched in late June in Brussels and
karta.

The Indonesi&U Vision Group was formed to disc
ways to increase trade and investment between Indo
sia and the European Union. The group, which consis}
of government officials, businesspeople, and acade
had worked together and held discussions for six monf
0SF2NB TFAylrtte LINBaSyida
IndonesiaEU Partnership: Towards a Comprehen
902y2YAO tINIYSNEKALI ! IN ; _

The Chairman of the Vision Group, Professor Djisn ; #% b e
Simandjuntak presented a summary of the study, ana
the key recommendation of the Vision Group is to start KADIN Indonesia Celebrates 43" Anniversary
negotiating a Comprehensive Economic PartnershipKADIN Indonesia celebrated its 43rd anniversary this
'ANBSYSyYyid o6/9t! 0 LG Aa  Yearby hiiBdSogldbatds and & Ebitklal everd 4 dzLILJ2 &
covering a triangle of topics: Trade Facilitation, Markén the spirit of Eid aFitr. The event was held in Septem-

Access and Capacity Building. ber 22 at the RitCarlton Hotel Mega Kuningan, Ja-
Currently, most EU investment in Asia bypasses Indaita.
nesia. But there are many untapped potentials in Indo-Y! 5L b Q& / KFANXYIFY {daNBE2 . FYoly

nesia, especially in the manufacturing sector. The re»éparte guests, which consisted of KADIN members, busi-
envisions EU companies and investors helping to stimesspeople, government officials, and ambassadors
late the development of this sector through capaéityrom neighboring countries, as they entered the ball-
building and transfer of technology to assist Indone$ian0m.
businesses to produce wortass products. ¢ Emphasizing the need for business and government
¢KS OKIFIANXNEFY 2F GKS a2 Gohwotk kdgdthérit@ ghsurg $hét (alk yidbiesialvs! canl b Q &
Vice Chairman Peter F. Gontha, stressed the neetgj foosper, the Chairman reminded the audience to renew
Indonesia to remodel its trade relations with the EU.their commitment to help fellow citizens to get decent
According to Gontha, Indonesia is lagging behind, (—:\:sg)ebs with  sufficient income, as well as good quality
cially when compared to the advanced state of negdtia}ducation and healthcare.
tions between several other ASEAN countries and: theTrade Minister Mari Elka Pangestu and Industry Min-
EU. ister MS Hidayat were among the VIPs attending the
His Excellency Julian Wilson, Ambassador of the &lebration.

o
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Maldives ¢ Combining Beauty with Economic Success
Indonesia and Maldives are o
and close partners, even whg
the current level of trade i
YakK201Ay3Ateq f
ter of Economic Developme
of the Republic of Maldive
Mahmood Razee.

His Excellency paid a courtesy visit to KADIN Ind
sia. He was received by Vice Chairman Bambang St
and several Board members of the Chamber.

With a population of some 400,000 the island st
primarily depends on tourism. This offers export opg
tunities for Indonesian companies supplying furnitu

(

BSD Bulletin

a palmprocessing plant in Semangke, North Sumatra
ldwith a total investment of 1.1 trillion Rupiah (US$122
anmillion).
s Ga! yAft SOSNI Aa RS@OSt2LAYy3 | ySg
DENIKI X RzYdh KSITF &dA yAiama | ClLadae !
ntInvestment Coordinating Board Chief Gita Wirjawan
5, said on September 29 as quoted by Antara news wire.
Gita was among ministers who accompanied Presi-
omkent Susilo Bambang Yudhoyono in welcoming Unilever
ggadofficials at the State Palace.
Visiting Unilever top officials included Chairman Mi-
atehael Treschow; CEO Paul Polman; Chief Supply Chain
oiefficer Pier Luigi Sigismondi; President Director of PT
rdJnilever Indonesia Thk Maurits Lalisang, and Corporate

textiles and other equipment. According to the MinisterSecretary Sancoyo Antarikso.

Indonesian exporters have been partly replaced by A
competitors; therefore a stronger engagement would
in the interest of Indonesian companies with the p
pose to regain previous market shares. The delega
submitted a pretty concrete request: as construct
business is very dynamic, the country desperate s
for imports of sand. Being aware of the restrictive In
nesian export policy thereupon, the Maldives delegat
requested the political support of KADIN.

As Maldives is actively diversifying its economy,
opportunities for Indonesian companies may ar
namely in infrastructure and construction.

China Signs US$ 6 Billion Nickel-Smelting Deal with In-
donesia

China and Indonesia signed a US$ 6 billion de
build a nickesmelting plant on Sulawesi island wh
will start production early next year and provide thc
sands of jobs.

sianGita said it would take two years to finish the new
béacility. He added that the company was also commit-
urted to investing US$ 600 million for its expansion in
iomdonesia.
onaLd KF& I ydzYoSNI 2F LI I yida Ay
ceksdz33SaGA2Y (2 O0dAf R LI I yida 2dz:
do- The company will cooperate with 10 firms to invest
ioB0 million Euro in Nusa Tenggara.
SourceThe Jakarta Post, September 29, 2011

new
septte Mart to Promote Indonesian Products in South
Korea
South Korean consumer goods retailer Lotte Mart
will promote Indonesian products in two of its largest
stores in South Korea between Nov6 3an official says.
altod2 S LINBLI NBR 17n O2YLI YyASa
clat least 50 percent of them will be chosen for the pro-
uw2dAz2ylt +FOGAGAGASE Ay Y2NBIl Z¢
export development director general Hesti Indah

2 |

Jilin Horoc Nonferrous Metal Group Co., owned bykresnarini said, as quoted by Antara news wire on the

Chinese provincial administration, will develop the
dustry in Bombana and North Konawe districts in So
east Sulawesi province.
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Indonesia is eager to boost income from the mining
tor.

SourceThe Jakarta Globe, September 20, 2011

Unilever Plans 1.1 Trillion Rupiah Investment in North
Sumatra

irsidelines of a trade expo on September 23.
uth-Products displayed at the expo, among others, in-
cluded clothes, shoes, handicrafts, fruit, home appli-
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was a preliminary step in selling additional Indonesian
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brought to Korea. We will see the reaction of the Ko-
rean market before we distribute the products to Lotte
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Lotte Mart has a total of 203 outlets across the
globe.

Multinational company, Unilever, is planning to op

en SourceThe Jakarta Post, September 23, 2011
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http://www.thejakartaglobe.com/business/china-signs-6b-nickel-smelting-deal-with-indonesia/466332
http://www.thejakartapost.com/channel/business/2
http://www.thejakartapost.com/news/2011/09/23/lotte-mart-promote-indonesian-products-korea.html
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PT Astra International Thk

Each month we profile the corporate social respc
bility (CSR) activities of one of our members.
Y2yGiKQa AaadzsS LINBaSyida
plemented by PT Astra International Thk

PT Astra International Thk was established in 1
and started their corporate social responsibility (C
programs more than 40 years ago. Astra divided t
CSR programs into five interconnected areas: hurm
tarian assistance, partnership programs, educat
healthcare, and public infrastructure developme

They established several foundations focusing on tho

areas to implement their programs.

One of the foundations is Yayasan Dharma B
Astra (YDBA), which was established in 1980 an
cuses on supporting the development of micro, sm:
and medium enterprises (MSMES) in various sec
including management, production technology, mark
ing, financing, and information technology.

YDBA focuses on Income Generating Activ
(IGAs), which is a development program for farm

BSD Bulletin

and MSMEs in the plantations and mining sites run by
Astra Group. This program is a result of collaboration

etween YDBA and several members of Astra Group,

h con}s\% of hf\]

Ins utions’ (MFIs), esta |sﬁme of agricultare “an

fishery demonstration plots, -&heeler and 4wheeler
9%dechanic trainings, promotion of workshop status, rub-
SBer breeding and post harvest training, as well as intro-
h&duction of 4wheeler tractor to farmers in the context
agkfarm mechanization.

:tn, Currently, there are 9 YDBApervised MFIs in the
] %antations and mining sites of Astra Groujocated in
est Sulawesi, South Kalimantan, Central Kalimantan,

East Kalimantan, and South Sumatra. The establishment
alf MFIs has given many advantages to the farmers and
d fasMEs, such as easing access to micro credit to pur-
althase fertilizer, pesticides, raw materials, fuel, equip-
Okpent, and to repair infrastructure; increasing their busi-
€hess network; and encouraging the community, includ-

ing elementary school students in the community, to
itisave more money.
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EVENTS

Date Event

More information

Oct 1315, 2011 Indonesia Maritime Expo

http://www.indonesiamaritimexpo.com

Oct 1923, 2011 Trade Expo Indonesia

http://www.tradexpoindonesia.com/

Oct 2829, 2011 ASEAN Dialogues

http://www.aseandialogues.com

Nov 89, 2011 China Overseas Investment Fair

http://www.coifair.org

Nov 1619, 2011 Plastics & Rubber Indonesia 2011

http://www.pamerindo.com/events/2

Nov 1820, 2011 ASEAN Business and Investment Sum

mit (ASEAN BIS), Béitb://www.asean.org

Nov 308Dec 3, 2011| Manufacturing Indonesia Series

http://www.pamerindo.com/events/1
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About KADIN BSD

KADIN Business Support Desk is the service unit of the national Indonesian Chamber of Commerce and Industry (KADiNpétitbaKat. Its
major goal is to help foreign parties to settle in Indonesia and to support Indonesian companies on their way to intemeti@ts.

BSD also works as research partner on emerging issues in investme

nt and trade. It draws on a network of Indonesiaatanhiritestitutions.
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